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Abstraet

The growing emergence of financial
conglomerates and the Dblumng of
distinctions between the activities of firms in
each financial sector heighten the need for
co-operative efforts to improve financial
regulatory effectiveness. Not only structural
operation of financial institutions may cause
overlapping or gray areas under the
traditional mechanism of financial services
regulation, but also it may even endanger the
steadiness and security of financial markets.
With respect to the increasing legal and
regulatory issues stemming from the global
operation of financial conglomerates, the
traditional “solo” approach in financial
regulation is no longer sufficient. Under such
circumstances, the consolidation in financial
regulation becomes an alternative for the
financial regulatory agencies in most
jurisdictions.

To undertake the task of financial
modemization and regulatory reform, the
Administration in Taiwan proposed to
incorporate  several financial regulatory
authorities under the Ministry of Finance into
one new agency — the Financial Supervisory
Board. It is observed in this project that
replacing the current MOF structure with the
proposed new agency seems not so urgent if
certain regulatory failures can be resolved,
such as the lack of independency and
investigation powers. After the approval of
the Financial Holding Company Law, it 1s
expected that the Law for the new Board is to
be approved soon due to certain political
concerns, If that is so, the followings are




suggested to observe and supplement under
the new structure: namely, consumer
protection, performance assessment, human
resource arrangement, self-regulation
mechanism and international connections.

Keywords: financial regulation, regulatory
structure, Financial Supervisory Board,
financial conglomerate, consolidation in
regulation
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